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UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

Note 30.06.2020 31.12.2019
RM’000 RM’000
ASSETS
Cash and short-term funds 4 64,914 69,387
Deposits and placements with banks
and other financial institutions 5 289,392 372,484
Financial investments at amortised cost 6 80,900 85,927
Loans, advances and financing 7 34,884 49,121
Derivative assets 8 - 3
Other assets 9 1,706 922
Deferred taxation 173 294
Statutory deposits with Bank Negara Malaysia 10 100 100
Plant and equipment 217 107
Intangible assets 226 193
Right-of-use assets 11 1,466 1,891
TOTAL ASSETS 473,978 580,429
LIABILITIES AND EQUITY
Deposits from customers 12 144,050 251,096
Derivative liabilities 13 - 2
Other liabilities 14 957 870
Lease liabilities 15 1,299 1,718
Provision for taxation 212 345
TOTAL LIABILITIES 146,518 254,031
Share capital 16 330,000 330,000
Regulatory reserves 1,714 2,043
Accumulated losses (4,254) (5,645)
TOTAL EQUITY OF SHAREHOLDERS 327,460 326,398
TOTAL LIABILITIES AND EQUITY 473,978 580,429

COMMITMENTS AND CONTINGENCIES 25 43,533 38,332

The Unaudited Condensed Interim Financial Statements should be read in conjunction with the audited
financial statements of the Bank for the year ended 31 December 2019
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Registration No.
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INDIA INTERNATIONAL BANK (MALAYSIA) BERHAD
(Incorporated in Malaysia)

UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS

STATEMENTS OF INCOME AND COMPREHENSIVE INCOME
FOR THE FINANCIAL HALF YEAR ENDED 30 JUNE 2020

2" Quarter Ended Six Months Ended

30 Jun 30 Jun 30 Jun 30 Jun

2020 2019 2020 2019

Note RM’000 RM’000 RM’000 RM’000

Interest income 17 4,453 4,951 9,633 9,995
Interest expense 18 (1,275) (1,258) (2,765) (2,287)
Net interest income 3,178 3,693 6,868 7,708
Other operating income 19 137 375 399 842
Net income 3,315 4,068 7,267 8,550
Other operating expenses 20 (3,212) (3,176) (6,134) (6,635)

103 892 1,133 1,915

(Excepted credit losses made) / Write
back of excepted credit losses for loans,
advances and financing 21 (14) 37 (55) 42

Write back of expected credit losses for
loan/financing, commitment and financial

guarantee 22 1 - 19 18
Write back for expected credit losses

for other financial investments 23 469 53 451 71
Profit before taxation 559 982 1,548 2,046
Taxation 24 (286) (167) (486) (305)

PROFIT FOR THE FINANCIAL PERIOD
/ TOTAL COMPREHENSIVE PROFIT
FOR THE FINANCIAL PERIOD 273 815 1,062 1,741

The Unaudited Condensed Interim Financial Statements should be read in conjunction with the audited
financial statements of the Bank for the year ended 31 December 2019
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INDIA INTERNATIONAL BANK (MALAYSIA) BERHAD
(Incorporated in Malaysia)

UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL HALF YEAR ENDED 30 JUNE 2020

Share  Regulatory Accumulated

Note capital reserves losses Total
RM’000 RM’000 RM’000
Balance as at 1 January 2020 330,000 2,043 (5,645) 326,398
Transfer from regulatory reserves - (329) 329 -
Total comprehensive profit for
the financial period - - 1,062 1,062
Balance as at 30 June 2020 330,000 1,714 4,254 327,460
Balance as at 1 January 2019 330,000 1,711 (8,356) 323,355
Transfer from regulatory reserves - 906 (906) -
Total comprehensive profit for
the financial period - - 1,741 1,741
Balance as at 30 June 2019 330,000 2,617 (7,521) 325,096

The Unaudited Condensed Interim Financial Statements should be read in conjunction with the audited
financial statements of the Bank for the year ended 31 December 2019
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INDIA INTERNATIONAL BANK (MALAYSIA) BERHAD
(Incorporated in Malaysia)

UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL HALF YEAR ENDED 30 JUNE 2020

Six Months Ended

30 Jun 30 Jun
2020 2019
RM’000 RM’000

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 1,548 2,046
Adjustments for:
Depreciation of plant and equipment 55 49
Amortisation of intangible assets 67 32
Depreciation of right of use assets 425 -
Loss on disposal of assets - -
Unrealised loss on revaluation of

derivative instruments 1 13
Interest expense on lease liability 39 -
Interest income for financial investment at

amortised cost (1,766) (1,783)
Amortisation of discount/(Accretion of premium paid)

for financial investment at amortised cost 56 26
Interest income for money at call and

deposit placement with financial institution (6,687) (3,274)
Write back of impairment loss on

other financial investments (451) (65)

Write back of impairment loss on

loan/financing commitment

and financial guarantee (19) (18)
Expected credit losses made (write-back)

of impairment loss on loans,

advances and financing 55 (42)
Operating loss before working capital changes (6,677) (3,016)
Decrease/(Increase) in deposits and placements

with financial institution 84,302 (107,700)
Decrease/(Increase) in financial investments at amortised cost 2 (21)
Decrease/(Increase) in other assets (784) 753
Increase in derivative assets - 12
Decrease in loans, advances and financing 14,182 2,395
(Decrease)/Increase in deposits from customers (107,046) 87,387
Decrease in derivative liabilities - (12)
Increase/(Decrease) in other liabilities 106 (53)
Cash flows used in operations (15,915) (20,255)
Taxation paid (498) (380)
Net cash used in operating activities (16,413) (20,635)
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INDIA INTERNATIONAL BANK (MALAYSIA) BERHAD
(Incorporated in Malaysia)

UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL HALF YEAR ENDED 30 JUNE 2020

Six Months Ended

30 Jun 30 Jun
2020 2019
RM’000 RM’000
Net cash used in operating activities (16,413) (20,635)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of plant and equipment (165) (6)
Purchase of intangible assets (100) -
Interest income received for financial investments
at amortised cost 1,832 1,930
Interest income received for money at call and
deposit placement with financial institution 5,804 4,256
Purchase of financial assets at amortised cost - -
Proceeds of matured financial assets at
amortised cost 5,000 10,000
Net cash generated from investing activities 12,371 16,180
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of principal lease liabilities (458) -
Net cash used in financing activities (458) -
NET DECREASE IN CASH AND CASH
EQUIVALENTS DURING THE
FINANCIAL PERIOD (4,500) (4,455)
CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE FINANCIAL PERIOD 69,387 84,469
EXPECTED CREDIT LOSSES 27 -
CASH AND CASH EQUIVALENTS AT END OF

THE FINANCIAL PERIOD 4 64,914 80,014

() An analysis of changes in liabilities arising from financing activity is as follows:

RM’000 RM’000
At the beginning of the period 1,718 -
Effect of adopting MFRS 16 - 2,538
Adjusted 1 January 1,718 2,538
- Repayment of lease liability (458) (920)
- Finance cost 39 100
At the end of financial period 1,299 1,718

The Unaudited Condensed Interim Financial Statements should be read in conjunction with the audited
financial statements of the Bank for the year ended 31 December 2019
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INDIA INTERNATIONAL BANK (MALAYSIA) BERHAD
(Incorporated in Malaysia)

NOTES TO THE UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE FINANCIAL HALF YEAR ENDED 30 JUNE 2020.

CORPORATE INFORMATION

India International Bank (Malaysia) Berhad (“the Bank”) commenced commercial banking business on
11 July 2012. The principal activities of the Bank are banking and related financial services.

The address of the registered office and principal place of operation of the Bank is at 15, Jalan Raja
Chulan, Bangunan Yee Seng, 50200 Kuala Lumpur.

The Bank is a company limited by shares and is a licensed Bank, incorporated and domiciled in
Malaysia.

The financial statements were authorised for issue by the Board of Directors in accordance with their
resolution on 29 May 2020.

SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been used consistently in dealing with items which are
considered material in relation to the financial statements. These accounting policies have been
consistently applied to all the years presented, unless otherwise stated.

A BASIS OF PREPARATION

The financial statements of the Bank have been prepared in accordance with the Malaysian
Financial Reporting Standards (“MFRS”), International Financial Reporting Standards
(“IFRS”) and the requirements of the Companies Act, 2016 in Malaysia.

The financial statements have been prepared under the historical cost convention unless
otherwise indicated in this summary of the significant accounting policies.

The preparation of financial statements in conformity with MFRS requires the use of certain
critical accounting estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reported period.
It also requires Directors to exercise their judgement in the process of applying the Bank’s
accounting policies. Although these estimates and judgement are based on the Directors’ best
knowledge of current events and actions, actual results may differ. The areas involving a
higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in Note 3.



Registration No.

201001027747 (911666-D)

INDIA INTERNATIONAL BANK (MALAYSIA) BERHAD
(Incorporated in Malaysia)

NOTES TO THE UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE FINANCIAL HALF YEAR ENDED 30 JUNE 2020 (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A

BASIS OF PREPARATION (CONTINUED)

Standards, amendments to published standards and interpretations that are effective

The Bank has applied the following standards and amendments for the first time for the
financial year beginning on 1 January 2019:

. MFRS 16 ‘Leases’

. Amendments to MFRS 9 ‘Prepayment Features with Negative Compensation’
. IC Interpretation 23 ‘Uncertainty over Income Tax Treatments’

. Annual Improvements to MFRSs 2015 — 2017 Cycle

The Bank has adopted MFRS 16 for the first time in the 2019 financial statements, which
resulted in changes in accounting policies. The detailed impacts of change in accounting
policies are set out in Note 2(A)(a).

Standards, amendments to published standards and interpretations that are applicable to the
Company but not yet effective

The Company will apply these standards, amendments to published standards from:
0] Financial year beginning on/after 1 January 2020

e  Amendments to MFRS 101 and MFRS 108 clarify the definition of materiality and
use a consistent definition throughout MFRSs and the Conceptual Framework
for Financial Reporting

The definition of ‘material’ has been revised as “Information is material if
omitting, misstating, or obscuring it could reasonably be expected to influence
decisions that the primary users of general-purpose financial statements make
based on those financial statements, which provide financial information
about a specific reporting entity.”

The amendments also:

e Clarify that an entity assesses materiality in the context of the financial
statements as a whole.

¢ Explain the concept of obscuring information in the new definition. Information
is obscured if it has the effect similar as omitting or misstating of that
information. For example, material transaction is scattered throughout the
financial statements, dissimilar items are inappropriately aggregated, or
material information is hidden by immaterial information.

o Clarify the meaning of ‘primary users of general purpose financial statements’
to whom those financial statements are directed, by defining them as ‘existing
and potential investors, lenders and other creditors’ that must rely on general
purpose financial statements for much of the financial information they need.

The amendments shall be applied prospectively.
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INDIA INTERNATIONAL BANK (MALAYSIA) BERHAD
(Incorporated in Malaysia)

NOTES TO THE UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE FINANCIAL HALF YEAR ENDED 30 JUNE 2020 (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
A BASIS OF PREPARATION (CONTINUED)
(a) Change in accounting policies — adoption of MFRS 16 “Leases”

The Bank has adopted MFRS 16 for the first time in the 2019 Financial Statements, which
resulted in changes in accounting policies. The Bank has elected to use the simplified
retrospective transition method and to apply several practical expedients as provided in MFRS
16.

Under the simplified retrospective transition method, the 2018 comparative information was
not restated and the cumulative effects of initial application of MFRS 16 where the Bank is a
lessee were recognised as an adjustment to the opening balance of retained earnings as at 1
January 2019. The comparative information continued to be reported under the previous
accounting policies governed under MFRS 117 “Leases” and IC Interpretation 4 “Determining
whether an arrangement contains a lease”.

The impact of adoption of MFRS 16 to the Bank is summarised as below.

The Bank as a lessee

(i) Leases classified as operating leases under MFRS 117

On adoption of MFRS 16, the Bank recognised lease liabilities in relation to leases which had
previously been classified as ‘operating leases’ under the principles of MFRS 117. These
liabilities were measured at the present value of the remaining lease payments, discounted
using the lessee’s incremental borrowing rate as of 1 January 2019.

The associated right-of-use (“ROU”) assets were measured at the amount equal to the lease
liability, adjusted by the amount of any prepaid or accrued lease payments relating to that
lease recognised in the statement of financial position as at 31 December 2018.

Summarised below are the effects upon adoption of MFRS 16 as at 1 January 2019.

Audited as at  Effect of adoption of Adjusted
31 December 2019 MERS 16 1 January 2020
(RM’000) (RM’000) (RM’000)
Assets

Deferred taxation 171 - 171
Right-of-use assets 2,749 - 2,749

Liabilities
Other liabilities 1,141 - 1,141
Lease liabilities 2,538 - 2,538
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INDIA INTERNATIONAL BANK (MALAYSIA) BERHAD
(Incorporated in Malaysia)

NOTES TO THE UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE FINANCIAL HALF YEAR ENDED 30 JUNE 2020 (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A BASIS OF PREPARATION (CONTINUED)

(a) Change in accounting policies — adoption of MFRS 16 “Leases” (continued)
(i) Leases classified as operating leases under MFRS 117 (continued)

The reconciliation of the operating lease commitments disclosed under MFRS 117 to MFRS
16 is as follows:

RM’000
Operating lease commitments as at 31 December 2018 669
Discounted using the incremental borrowing rate 661
Out-of-scope contracts (41)
Option to extend the lease commitment 1,918
Lease liabilities recognised as at 1 January 2019 2,538
Of which:
Current lease liabilities 897
Non-current lease liabilities 1,641
Total 2,538

The recognised right-of-use assets relate to the following type of assets:
RM’000

Properties 2,267
Data center 482
Total 2,749
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201001027747 (911666-D)

INDIA INTERNATIONAL BANK (MALAYSIA) BERHAD
(Incorporated in Malaysia)

NOTES TO THE UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE FINANCIAL HALF YEAR ENDED 30 JUNE 2020 (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B

(@)

(b)

()

FINANCIAL ASSETS
Classification

Beginning 1 January 2019, the Bank classifies its financial assets in the following manner

. Those to be measured subsequently at fair value (either through other comprehensive
income or through profit or loss); and
. Those to be measured at amortised costs.

Recognition and de-recognition

Regular way purchases and sales of financial assets are recognised on settlement date, the
date on which the Bank settles the commitment to purchase or sell the asset. Financial assets
are derecognised when the rights to receive cash flows from the financial assets have expired
or have been transferred and the Bank has transferred substantially all the risks and rewards
of ownership.

Measurement

At initial recognition, the Bank measures financial assets at their fair value plus, in the case of
a financial asset not at fair value through profit or loss, transactions costs that are directly
attributable to the acquisition of the financial assets. Transaction costs of financial assets
carried at fair value through profit or loss are expenses in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Bank’s business model for
managing the asset and the cash flow characteristics of the asset. The Bank reclassifies debt
investments when and only when its business model for managing those assets changes.

There are three measurement categories into which the Bank classifies its debt instruments:
0] Amortised cost

Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest (“SPPI”) are measured at
amortised cost. Interest income from these financial assets is included in profit and
loss using the effective interest rate method. Any gain or loss arising on derecognition
is recognised directly in profit or loss. Impairment losses are presented as a separate
line item in the Statement of Comprehensive Income.

10



Registration No.
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INDIA INTERNATIONAL BANK (MALAYSIA) BERHAD
(Incorporated in Malaysia)

NOTES TO THE UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE FINANCIAL HALF YEAR ENDED 30 JUNE 2020 (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B

()

FINANCIAL ASSETS (CONTINUED)
Measurement (continued)

Debt instruments (continued)

(ii) Fair value through other comprehensive income (“FVOCI”)

Assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent SPPI, are measured at FVOCI.
Movements in the carrying amount are taken through OCI, except for the recognition
of impairment gains or losses, interest income and foreign exchange gains and losses
which are recognised in profit or loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in OCI is reclassified from equity to
profit or loss and recognised in profit and loss. Interest income from these financial
assets is included in "interestincome" using the effective interest rate method. Foreign
exchange gains and losses are presented in other income and impairment expenses
are presented as a separate line item in the Statement of Comprehensive Income.

(iii) Fair value through profit or loss (“FVTPL”)

Assets that do not meet the criteria for amortised cost or FVOCI are measured at
FVTPL. The Bank may also irrevocably designate financial assets at FVTPL if doing
so significantly reduces or eliminates a mismatch created by assets and liabilities
being measured on different bases. Fair value changes are recognised in profit or
loss in the period which it arises.

Business model

The business model reflects how the Bank manages the assets in order to generate cash
flows. That is, whether the Bank's objectives are solely to collect the contractual cash flows
from the assets or is to collect both the contractual cash flows and cash flows arising from the
sale of assets. If neither of these are applicable (e.g. financial assets are held for trading
purposes), then the financial assets are classified under the "other" business model and
measured at FVTPL. Factors considered by the Bank in determining the business model for
a group of assets include past experience on how the cash flows for these assets were
collected, how the asset’s performance is evaluated and reported to key management
personnel, how risks are assessed and managed and how managers are compensated. For
example, the Bank's business model for the mortgage loan book is to hold to collect
contractual cash flows. Another example is the liquidity portfolio of assets, which is held by
the Bank as part of liquidity management and is generally classified within the hold to collect
and sell business model. Securities held for trading are held principally for the purpose of
selling in the near term or are part of a portfolio of financial instruments that are managed
together and for which there is evidence of a recent actual pattern of short-term profit-taking.
These securities are classified under the "other" business model and measured at FVTPL.

11
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201001027747 (911666-D)

INDIA INTERNATIONAL BANK (MALAYSIA) BERHAD
(Incorporated in Malaysia)

NOTES TO THE UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE FINANCIAL HALF YEAR ENDED 30 JUNE 2020 (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B

()

(d)

FINANCIAL ASSETS (CONTINUED)
Measurement (continued)

Solely payments of principal and interest (“SPPI”)

Where the business model is to hold assets to collect contractual cash flows or to collect
contractual cash flows and sell, the Bank assesses whether the financial instruments’ cash
flows represent solely payments of principal and interest (the "SPPI test"). In making this
assessment, the Bank considers whether the contractual cash flows are consistent with a
basic lending arrangement i.e. profit includes only consideration for the time value of money,
credit risk, other basic lending risks and a profit margin that is consistent with a basic lending
arrangement. Where the contractual terms introduce exposure to risk or volatility that are
inconsistent with a basic lending arrangement, the related financial asset is classified and
measured at fair value through profit or loss.

Equity instruments

The Bank subsequently measures all equity investments at fair value. Where the Bank’s
management has elected to present fair value gains and losses on equity investments in
FVOCI, there is no subsequent reclassification of fair value gains and losses to profit or loss
following the derecognition of the investment. Dividends from such investments continue to
be recognised in profit or loss as other income when the Bank’s right to receive payments is
established.

Changes in the fair value of financial assets at FVTPL are recognised in “net gains and losses
on financial instruments” in the Statement of Comprehensive Income.

Subsequent measurement — Impairment

Impairment for debt instruments and financial guarantee contracts

The Bank assesses on a forward-looking basis the expected credit loss ("ECL") associated
with its debt instruments carried at amortised cost and at FVOCI and financial guarantee
contracts issued. The impairment methodology applied depends on whether there has been
a significant increase in credit risk.

12
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NOTES TO THE UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE FINANCIAL HALF YEAR ENDED 30 JUNE 2020 (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B

(d)

FINANCIAL ASSETS (CONTINUED)
Subsequent measurement — Impairment (continued)

ECL represents a probability-weighted estimate of the difference between present value of
cash flows according to contract and present value of cash flows the Bank expects to receive,
over the remaining life of the financial instrument. For financial guarantee contracts, the ECL
is the difference between the expected payments to reimburse the holder of the guaranteed
debt instrument less any amounts that the Bank expects to receive from the holder, the debtor
or any other party.

The measurement of ECL reflects:

. an unbiased and probability-weighted amount that is determined by evaluating a range
of possible outcomes;

. the time value of money; and

. reasonable and supportable information that is available without undue cost or effort at
the reporting date about past events, current conditions and forecasts of future
economic conditions.

General 3-stage approach

At each reporting date, the Bank measures ECL through loss allowance at an amount equal
to 12 months ECL if credit risk on a financial instrument or a group of financial instruments
has not increased significantly since initial recognition. For all other financial instruments, a
loss allowance at an amount equal to lifetime ECL is required. Note 33 sets out the
measurement details of ECL. The Bank applies 3-stage approach on debt instruments
measured at amortised cost, except for those that are under simplified approach, as explained
below.

Simplified approach

The Bank applies MFRS 9 simplified approach to measure ECL which uses a lifetime ECL for
other assets.

Significant increase in credit risk

The Bank considers the probability of default upon initial recognition of asset and whether
there has been a significant increase in credit risk on an ongoing basis throughout each
reporting period. To assess whether there is a significant increase in credit risk, the Bank
compares the risk of a default occurring on the asset as at the reporting date with the risk of
default as at the date of initial recognition. It considers available reasonable and supportable
forward-looking information.

13
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NOTES TO THE UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE FINANCIAL HALF YEAR ENDED 30 JUNE 2020 (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B FINANCIAL ASSETS (CONTINUED)

(d) Subsequent measurement — Impairment (continued)

Significant increase in credit risk (continued)

The following indicators are incorporated:

Significant changes in internal price indicators of credit risk as a result of changes in
credit risk.

Changes in the rates or terms of an existing instrument if it is assessed as a newly
originated instrument (example more stringent covenants, increased amounts of
collateral or guarantees, or higher income coverage) because of changes in the credit
risk

Significant changes in external market indicators of credit risk for a financial
instrument.

Actual or expected significant change in the financial instrument’s external credit
rating.

Actual or expected internal credit rating downgrade for the borrower or decrease in
behavioural scoring used to assess credit risk internally.

Existing or forecasted adverse changes in business, financial or economic conditions
that are expected to cause a significant change in the borrower’s ability to meet its
debt obligations (example increase in interest rates, significant increase in
unemployment rates).

An actual or expected significant change in the operating performance of the borrower
(example declining revenues or margins, increasing operating risks, working capital
deficiencies, decreasing asset quality, increased balance sheet leverage, liquidity,
management problems or changes in the scope of business or organisational
structure).

Significant increases in credit risk on other financial instruments of the same borrower
(example CCRIS rating).

Actual or expected significant adverse change in the regulatory, economic, or
technological environment of the borrower that may result in a significant change in
the borrower’s ability to meet its debt obligations (example decreasing sales).

Actual or expected significant changes in the value of the collateral supporting the
obligation.

14
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B

(d)

FINANCIAL ASSETS (CONTINUED)
Subsequent measurement — Impairment (continued)

Significant increase in credit risk (continued)

. Actual or expected significant changes in the quality of the third-party guarantee
provided.
. Actual or expected significant changes such as reductions in financial support from a

parent entity/other affiliate, or in the quality of credit enhancement.

. Expected changes in the loan documentation (example an expected breach of
contract that may lead to covenant waivers or amendments, interest payment
holidays, interest rate step-ups, requiring additional collateral or guarantees) or other
changes to the contractual framework of the instrument.

. Significant changes in the expected behaviour of the borrower, including changes in
the payment status of borrowers in the group of similar instruments.

. Payment delays and past due information.

Definition of default and credit-impaired financial assets

The Bank defines a financial instrument as default, which is fully aligned with the definition of
credit-impaired, when it meets one or more of indicators, which include amongst others, the
following criteria:

o Failure to make contractual payment more than 90 days or 3 months of when they fall
due.
. Bankruptcy or winding up petition.

The Bank first assesses whether objective evidence of impairment exists for financial assets
which are individually significant. If the Bank determines that objective evidence of impairment
exists, i.e. credit impaired, for an individually assessed financial asset, a lifetime ECL will be
recognised.

Financial assets which are individually significant but non-impaired and not individually
significant are grouped on the basis of similar credit risk characteristics (such as credit quality,
instrument type, credit risk ratings, credit utilisation, customer types and other relevant factors)
for collective assessment.

15
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B

(d)

FINANCIAL ASSETS (CONTINUED)

Subsequent measurement — Impairment (continued)

Write off policy

The Bank writes off financial assets, in whole or in part, when it has exhausted all practical

recovery efforts and has concluded there is no reasonable expectation of recovery.

Indicators that there is no reasonable expectation of recovery include

. ceasing enforcement activity; and

. where the Bank's recoveries method is foreclosing on collateral and the value of the
collateral is such that there is no reasonable expectation of recovering in full.

Modification of financing

The Bank sometime renegotiates or otherwise modifies the contractual cash flows of loans to
customers. When this happens, the Bank assesses whether or not the new terms are
substantially different to the original terms. The Bank does this by considering, among others,
the following factors:

. If the borrower is in financial difficulty, whether the modification merely reduces the
contractual cash flows to amounts the borrower is expected to be able to pay.

. Whether any substantial new terms are introduced, such as a profit share/equity-
based return that substantially affects the risk profile of the loan.

o Significant extension of the loan term when the borrower is not in financial difficulty.
o Significant change in the interest rate.

o Change in the currency the financing is denominated in.

. Insertion of collateral, other security or credit enhancements that significantly affect

the credit risk associated with the financing.

If the terms are substantially different, the Bank derecognises the original financial asset and
recognises a "new" asset at fair value and recalculates a new effective profit rate for the asset.
The date of renegotiation is consequently considered to be the date of initial recognition for
impairment calculation purposes, including for the purpose of determining whether a
significant increase in credit risk has occurred. However, the Bank also assessed whether the
new financial asset recognised is deemed to be credit-impaired at initial recognition, especially
in circumstances where the renegotiation was driven by the debtor being unable to make the
originally agreed payments. Differences in the carrying amount are also recognised in profit
or loss as a gain or loss on derecognition.

If the terms are not substantially different, the renegotiation or modification does not result in
derecognition, and the Bank recalculates the gross carrying amount based on the revised
cash flows of the financial asset and recognises a modification gain or loss in profit or loss.
The new gross carrying amount is recalculated by discounting the modified cash flows at the
original effective profit rate (or credit-adjusted effective profit rate for purchased or originated
credit-impaired financial assets).
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B
(d)

(e)

FINANCIAL ASSETS (CONTINUED)
Subsequent measurement — Impairment (continued)

De-recognition other than a modification

Financial assets, or a portion thereof, are derecognised when the contractual rights to receive
the cash flows from the assets have expired, or when they have been transferred and either:

() the Bank transfers substantially all the risks and rewards of ownership, or
(ii) the Bank neither transfer nor retain substantially all the risks and rewards of
ownership and the Bank has not retained control.

Regulatory reserve requirements

Pursuant to BNM letter dated 1 November 2018, effective 1 January 2019, the Bank shall
maintain, in aggregate, stage 1 and 2 provisions and regulatory reserve of no less than 1% of
all credit exposures (on and off balance sheet that are subject to MFRS 9 impairment
requirement, excluding exposures to and with an explicit guarantee from the Malaysian
Government), net of Stage 3 provision.

CASH AND CASH EQUIVALENTS

For the purpose of the statement of cash flows, cash equivalents are held for the purpose of
meeting short-term cash commitments rather than for investment or other purposes. Cash
and cash equivalents comprise cash on hand, deposits held at call with financial institutions,
other short term, highly liquid investments with original maturities of 1 month or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

PLANT AND EQUIPMENT

Plant and equipment are initially stated at cost. Subsequent to initial recognition, all plant and
equipment are stated at historical cost less accumulated depreciation and impairment losses.
The cost of an item of plant and equipment initially recognised includes its purchase price and
any cost that is directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

All repairs and maintenance are recognised as expenses in profit or loss during the financial
period in which they are incurred.

Plant and equipment are depreciated using the straight-line method to allocate costs to their
residual values over their estimated useful lives, summarised as follows:

Office equipment and furniture & fittings 7 years
Motor vehicles 5 years
Computers 3 years
Office renovations 7 years

Residual values and useful lives of assets are reviewed and adjusted if appropriate, at the
end of each reporting period.
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E

INTANGIBLE ASSETS

Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less any accumulated amortisation and
any accumulated impairment losses. Intangible assets are amortised on a straight-line basis
over the estimated economic useful lives and assessed for impairment whenever there is an
indication that the intangible assets may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at
each reporting date.

Intangible assets of the Bank comprise computer software and are amortised over their finite
useful lives estimated at 3 to 7 years on a straight-line basis.

Cost associated with maintaining computer software are recognised as an expense as
incurred.

IMPAIRMENT OF NON-FINANCIAL ASSETS

Assets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the carrying amount of the asset
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value
less costs of disposal and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash flows which are
largely independent of the cash inflows from other assets or groups of assets (cash-
generating units). Non-financial assets other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at each reporting date.

The impairment loss is charged to profit or loss unless it reverses a previous revaluation, in
which case it is charged to the revaluation surplus. Any subsequent increase in recoverable
amount is recognised in the income statement unless it reverses an impairment loss on a
revalued asset, in which case it is taken to revaluation surplus reserve.

PROVISIONS

Provisions are recognised when the Bank has a present legal or constructive obligation as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the amount can be made.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required
in settlement is determined by considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any one item included in the
same class of obligations may be small.

Provisions are measured at the present value of the management’s best estimate of the
expenditures expected to be required to settle the obligation using a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the obligation.
The increase in the provision due to passage of time is recognised as finance cost expense.
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H

FINANCIAL LIABILITIES

Financial liabilities are measured at amortised cost, except for trading liabilities and liabilities
designated at fair value, which are held at fair value through profit or loss. Financial liabilities
are initially recognised at fair value plus transaction costs for all financial liabilities not carried
at fair value through profit or loss. Financial liabilities at fair value through profit or loss are
initially recognised at fair value, and transaction costs are expensed in the income statement.
Financial liabilities are de-recognised when extinguished.

The Bank’s other financial liabilities include deposits from customers, lease liabilities and other
liabilities.

Other financial liabilities are recognised initially at fair value plus directly attributable
transaction costs and subsequently measured at amortised cost using the effective interest
method.

ACCOUNTING BY LEASE

From 1 January 2019, leases are recognised as right-of-use (‘ROU’) asset and a
corresponding liability at the date on which the leased asset is available for use by the Bank
(i.e. the commencement date).

Contracts may contain both lease and non-lease components. The Bank allocates the
consideration in the contract to the lease and non-lease components based on their relative
stand-alone prices.

Lease term

In determining the lease term, the Bank considers all facts and circumstances that create an
economic incentive to exercise an extension option, or not to exercise a termination option.
Extension options (or periods after termination options) are only included in the lease term if
the lease is reasonably certain to be extended (or not to be terminated).

The Bank reassess the lease term upon the occurrence of a significant event or change in
circumstances that is within the control of the Bank and affects whether the Bank is reasonably
certain to exercise an option not previously included in the determination of lease term, or not
to exercise an option previously included in the determination of lease term. A revision in lease
term results in remeasurement of the lease liabilities. See accounting policy below on
reassessment of lease liabilities.

ROU assets

ROU assets are initially measured at cost comprising the following:

. The amount of the initial measurement of lease liability;

. Any lease payments made at or before the commencement date less any lease
incentive received,;

. Any initial direct costs; and

. Decommissioning or restoration costs.
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I ACCOUNTING BY LEASE (CONTINUED)
ROU assets (continued)

ROU assets that are not investment properties are subsequently measured at cost, less
accumulated depreciation and impairment loss (if any). The ROU assets are generally
depreciated over the shorter of the asset’s useful life and the lease term on a straight-line
basis. If the Bank is reasonably certain to exercise a purchase option, the ROU asset is
depreciated over the underlying asset’s useful life. In addition, the ROU assets are adjusted
for certain remeasurement of the lease liabilities.

Lease liabilities

Lease liabilities are initially measured at the present value of the lease payments that are not
paid at that date. The lease payments include the following:

. Fixed payments (including in-substance fixed payments), less any lease incentive
receivable;

. Variable lease payments that are based on an index or a rate, initially measured using
the index or rate as at the commencement date;

. Amounts expected to be payable by the Bank under residual value guarantees;

. The exercise price of a purchase and extension options if the group is reasonably
certain to exercise that option; and

. Payments of penalties for terminating the lease, if the lease term reflects the Group

exercising that option.

Lease payments are discounted using the interest rate implicit in the lease. If that rate cannot
be readily determined, the lessee’s incremental borrowing is used. This is the rate that the
individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar
value to the ROU in a similar economic environment with similar term, security and conditions.

Lease payments are allocated between principal and finance cost. The finance cost is charged
to profit or loss over the lease period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period.

Variable lease payments that depend on sales are recognised in profit or loss in the period in
which the condition that triggers those payments occurs.

The Bank presents the lease liabilities as a separate line item in the statement of financial
position. Interest expense on the lease liability is presented within the interest expenses in
Statement of Comprehensive Income.

Reassessment of lease liabilities

The Bank is also exposed to potential future increases in variable lease payments that depend
on an index or rate, which are not included in the lease liability until they take effect. When
adjustments to lease payments based on an index or rate take effect, the lease liability is
remeasured and adjusted against the ROU assets.
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I ACCOUNTING BY LEASE (CONTINUED)

Short-term leases and leases of low value assets

Short-term leases are leases with a lease term of 12 months or less. Payments associated
with short-term leases and all leases of low-value assets are recognised on a straight-line
bases as an expense in Statement of Comprehensive Income.

J FINANCIAL GUARANTEE CONTRACTS AND FINANCING COMMITMENTS

Financial guarantee contracts are contracts that require the issuer to make specified
payments to reimburse the holder for a loss it incurs because a specified debtor fails to make
payments when due, in accordance with the terms of a debt instrument. Such financial
guarantees are given to banks, financial institutions and others on behalf of customers to
secure financing, overdrafts and other banking facilities.

Financial guarantee contracts are initially measured at fair value and subsequently measured
at the higher of:

. The expected credit losses model under MFRS 9
o The premium received on initial recognition less income recognised in accordance with
the principles of MFRS 15.

Financing commitments provided by the Bank are measured as the amount of the loss
allowance. The Bank has not provided any commitment to provide financing/advances at a
below-market interest rate, or one that can be settled net in cash or by delivering or issuing
another financial instrument. The loss allowance is recognized as expected credit losses for
loan/financing commitment and financial guarantee.

K RECOGNITION OF INTEREST INCOME, EXPENSES AND FEE AND OTHER INCOME

0) Interest income and interest expense

Interest income and expense for all interest-bearing financial instruments are
recognised within “interest income” and “interest expense” in the Statement of
Comprehensive Income using the effective interest method. The effective interest
method is a way of calculating the amortised cost of a financial asset or a financial
liability and of allocating the interest income or interest expense over the relevant
period.

The effective interest method applies the rate that exactly discounts estimated future
cash receipts or payments through the expected life of the financial instruments to the
net carrying amount of the financial assets or liabilities.

For the credit impaired financial assets, the effective Interest rate is applied to the net
carrying amount of the financial assets (after deduction of the expected credit losses).
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K RECOGNITION OF INTEREST INCOME, EXPENSES AND FEE AND OTHER INCOME
(CONTINUED)

(ii)

Fee and other income

Fees and commissions are recognised as income when all condition precedents are
fulfilled.

Guarantee fees are recognised as income based on performance obligations
satisfied.

Brokerage fees are recognised as income based on inception of such transactions.

Dividends are recognised when the right to receive payment is established.

L EMPLOYEE BENEFITS

(i)

Short-term benefits

Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary
benefits are recognised as an expense in the period in which the associated services
are rendered by employees of the Bank.

(ii) Defined contribution plans
The Bank’s contributions to defined contribution plans are charged to the income
statement in the financial year to which they relate. Once the contributions have been
paid, the Bank has no further payment obligations.
M OPERATING LEASE PAYMENT

Leases where the Bank does not assume substantially all the risk and rewards of the
ownership are classified as operating leases, and the leased assets are not recognised on
the Bank’s financial statements.

Payments made under operating leases are recognised in the profit or loss on a straight-line
basis over the lease period.

The Bank has applied this policy until 31 December 2018.
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N FOREIGN CURRENCIES

@

(ii)

Functional and presentation currency

Items included in the financial statements of the Bank are measured using the
currency of the primary economic environment in which the Bank operates (the
“functional currency”). These financial statements are presented in Ringgit Malaysia
(“RM”), which is the Bank’s functional and presentation currency. All financial
information is presented in RM and has been rounded to the nearest thousand, unless
otherwise stated.

Foreign currency transactions

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions or valuation where items
are re-measured. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income
statement.

Foreign exchange gains and losses that relate to borrowings and cash and cash
equivalents are presented in the income statement within ‘other income’. All other
foreign exchange gains and losses are recognised in the income statement within the
same line item as the underlying that gives rise to the translation difference.

The principal exchange rates for every unit of foreign currency ruling at reporting
date used are as follows:

30 June 2020 31 December 2019

Indian Rupees 0.0567 0.0574
Singapore Dollars 3.0718 3.0387
United States Dollars 4.2800 4.0925
Hong Kong Dollars 0.5522 0.5257
British Pounds 5.2655 5.3722
Euro 4.8099 4.5852
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o

CURRENT AND DEFERRED TAX

Tax expense for the period comprises current and deferred income tax. The income tax
expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred
tax assets and liabilities attributable to temporary differences and to unused tax losses. Tax
is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case the tax is also recognised in other
comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period in the countries where the Bank
operates and generates taxable income.

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. However, deferred tax is not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than a business combination that at
the time of transaction affects neither accounting nor taxable profit and loss. Deferred tax is
determined using tax rates (and tax laws) that have been enacted or substantially enacted by
the reporting date and are expected to apply when the related deferred tax asset is realised
or deferred tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits
will be available against which the temporary differences or unused tax losses can be utilised.

Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities. This liability is
measured using the single best estimate of the most likely outcome. Deferred and income tax
assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred income tax assets and liabilities
relate to taxes levied by the same taxation authority on either the taxable entity or different
taxable entities where there is an intention to settle the balances on a net basis.

DERIVATIVES

Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value at the end of each reporting period.
OTHER ASSETS

Other assets generally arise from transactions outside the usual operating activities of the
Bank.

After recognition, other assets are subsequently measured at amortised cost using the

effective interest method, less provision for impairment. See accounting policy Note 2 (F) on
impairment of financial assets.
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CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities as at the date of the financial statements, and the reported amounts of revenues and
expenses during the reported period. It also requires management to exercise their judgement in the
process of applying the Bank’s accounting policies. Although these estimates and judgements are
based on the management’s best knowledge of current events and actions, actual results may differ
from these estimates.

In determining the carrying amounts of some assets and liabilities, the Bank makes assumptions of
the effects of uncertain future events on those assets and liabilities at the date of the statement of
financial position. The Bank estimates and assumptions are based on historical experiences and
expectations of future events and are reviewed periodically. Revision to accounting estimates are
recognised in the period in which the estimates is revised and in any future periods affected.

The measurement of the expected credit loss allowance for financial assets measured at amortised
cost is an area that requires the use of complex models and significant assumptions about future
economic conditions and credit behaviour (example the likelihood of customers defaulting and the
resulting losses). Explanation of the inputs, assumptions and estimation techniques used in measuring
ECL is further detailed in Note 33, which also sets out key sensitivities of the ECL to changes in these
elements.

A number of significant judgements are also required in applying the accounting requirements for
measuring ECL, such as:

Determining criteria for significant increase in credit risk;
Choosing appropriate models and assumptions for the measurement of ECL;

. Establishing the number and relative weightings of forward-looking scenarios for each type of
product/market and the associated ECL; and
. Establishing groups of similar financial assets for the purposes of measuring ECL.

CASH AND SHORT-TERM FUNDS

30.06.2020 31.12.2019
RM’000 RM’000
Cash and balances with banks and
other financial institutions 39,307 18,672
Money at call and deposit placements
maturing within one month 25,609 50,744
Less: Expected Credit Losses
-Stage 1 (2) (29)
64,914 69,387
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CASH AND SHORT-TERM FUNDS (CONTINUED)

0] Movements in expected credit losses for cash and short-term funds are as following:

30.06.2020 31.12.2019

Stage 1 Stage 1

RM’000 RM’000

At the beginning of the period 29 6
Deposit and placements maturing within one month

derecognised during the period (other than write-offs) 27) (123)

New deposits and placements maturing within

one month - 146

Changes due to changes in credit risk - -

At the end of the period 2 29

DEPOSITS AND PLACEMENTS WITH BANKS AND OTHER FINANCIAL INSTITUTIONS

(&) Deposits and placements with banks and other financial institutions

30.06.2020 31.12.2019

RM’000 RM’000

Licensed banks 289,459 372,878
Less: Expected Credit Losses

- Stage 1 (67) (394)

289,392 372,484

(b) Movements in expected credit losses for deposits and placements with banks and other
financial institutions are as following:

30.06.2020 31.12.2019

Stage 1 Stage 1

RM’000 RM’000

At the beginning of the period 394 61
Deposits and placements derecognised during the (327) (61)

period (other than write-offs)

New deposits and placements - 394
Changes due to changes in credit risk -
At the end of the period 67 394
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FINANCIAL INVESTMENTS AT AMORTISED COST

30.06.2020 31.12.2019
RM’000 RM’000
Money market instruments:

Malaysian Government Securities 20,137 20,126
Cagamas Bond 25,275 30,364
Private Debt Securities 35,605 35,651

Less: Expected Credit Losses
- Stage 1 (117) (214)
80,900 85,927

Total market value for the money market instruments are 81,189 85,773

() Movements in expected credit losses for financial investment at amortised cost are as

following:

30.06.2020 31.12.2019
Stage 1 Stage 1
RM’000 RM’000
At the beginning of the period 214 72

Financial investments at amortised cost derecognised
during the period (other than write-offs) - (2)
New financial investments at amortised cost - 26
Changes due to changes in credit risk (97) 118

At the end of the period 117 214
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LOANS, ADVANCES AND FINANCING

30.06.2020 31.12.2019
RM’000 RM’000
0) By type
Overdrafts 24,814 31,173
Term loans/financing

- Other term loans/financing 6,693 8,776
Bills receivable 167 4,626
Trust receipt 3,294 4,586
Less: Unearned interest and income (2) (13)
34,966 49,148

Less: Allowance for impairment losses
- Expected credit losses (82) 27)

Net loans, advances and financing 34,884 49,121

(i) By classification

Gross loan, advances and financing
12 Months ECL (Stage 1) 34,966 49,148
Lifetime ECL credit-impaired (Stage 3) - -
34,884 49,148
Less: Allowance for impairment losses
- 12- month ECL (Stage 1) (82) (27)
- Lifetime ECL credit-impaired (Stage 3) - -

Net loans, advances and financing 34,884 49,121
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LOANS, ADVANCES AND FINANCING (CONTINUED)

30.06.2020 31.12.2019
RM’000 RM’000
(iii) By type of customer
Domestic business enterprises
- Small medium enterprises 34,966 49,148
Gross loans, advances and financing 34,966 49,148
(iv) By interest rate sensitivity
Variable rate
- BLR plus/minus 34,800 44,535
- Other variable rates 166 4,613
Gross loans, advances and financing 34,966 49,148
(v) By residual contractual maturity
Maturity within one year 28,273 40,372
More than five years 6,693 8,776
Gross loans, advances and financing 34,966 49,148
(vi) By geographical distribution
Malaysia
- Kuala Lumpur 22,269 28,508
- Selangor 7,783 8,892
- Perak 2,765 2,933
- Kedah 1,983 4,201
- Terengganu 166 4,001
- Melaka - 613
Gross loans, advances and financing 34,966 49,148
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LOANS, ADVANCES AND FINANCING (CONTINUED)

30.06.2020 31.12.2019
RM’000 RM’000
(vii) By sector
Manufacturing 10,289 17,223
Construction 1,306 1,125
Wholesale and retail trade, and

restaurants and hotels 19,716 24,082

Finance, insurance, real estate and
business activities 1,359 3,555
Education, health and others 2,296 3,163

Gross loans, advances and financing 34,966 49,148
(viii) Impaired loans, advances and financing
analysed by geographical distribution

Malaysia
- Kuala Lumpur - -

Gross loans, advances and financing - -
(ix) Impaired loans, advances and financing
analysed by sector

Wholesale and retail trade, and
restaurants and hotels - -

Gross loans, advances and financing - -
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LOANS, ADVANCES AND FINANCING (CONTINUED)

(x) Movements in impaired loans, advances and financing (Stage 3) are as follows:
30.06.2020 31.12.2019
RM’000 RM’000
At the beginning of the financial period - 2,883
Classified as impaired during the financial period - 348
Amount recovered - (2,666)
Amount written off - (565)

At the end of the financial period - -
Lifetime ECL credit-impaired (Stage 3) - -

Net impaired loans and advances - -
Ratio of net impaired loans and advances to

gross loans and advances less lifetime ECL
credit-impaired (Stage 3) - -

(xi) Movements in expected credit losses for loans, advances and financing are as following:
Stage1l  Stage 2 Stage 3 Total
RM'000 RM’000 RM'000 RM’000
At 1 January 2020, 27 - - 27

Changes due to changes in credit
risk due to transferred within stages

Transfer to 12-month ECL (Stage 1) - - - -

Transfer to lifetime ECL not credit impaired

(Stage 2)

Loans/financing derecognised @ i i @
during the period (other than write- off)

Bad debt written off - - - -

New loans/financing originated or

Purchased

Chgnges due to changes in credit 57 i i 57
Risk

At 30 June 2020 82 - - 82
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LOANS, ADVANCES AND FINANCING (CONTINUED)

(xi) Movements in expected credit losses for loans, advances and financing are as following
(continued):

Stage 1 Stage 2 Stage 3 Total
RM’000 RM’000 RM’000 RM’000
At 1 January 2019, 57 - 565 622
Changes due to changes in credit
risk due to transferred within stages
- Transfer to 12-month ECL (Stage 1) - - - -
- Transfer to lifetime ECL not credit i i ) )
impaired (Stage 2)
Bad debt written off - - (565) (565)
New loans/financing originated or 10 i i 10
purchased
Changes due to changes in credit (40) i i (40)
risk
At 31 December 2019 27 - - 27
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